
BILL NO.  2025-24     ORDINANCE NO.     

 

INTRODUCED BY             

 

 

AN ORDINANCE TO ELIMINATE THE PAYMENT IN LIEU OF TAXES 

(“PILOT”), ALSO KNOWN AS THE GROSS RECEIPTS FEE, PAID BY THE 

CITY’S ELECTRIC FUND TO THE CITY’S GENERAL FUND.  

 

 WHEREAS, the Board of Aldermen has been advised by the City’s staff and the City’s 

Utility Advisory Board that the City’s electric fund (“Electric Fund”) is, and has been, operating 

at a significant deficit; and  

 

 WHEREAS, The Board of Aldermen has thoroughly reviewed and discussed various 

options for addressing the deficit in the Electric Fund at multiple open meetings, including a 

special “workshop” meeting where the Electric Fund situation was the sole topic; and  

 

 WHEREAS, The Board of Aldermen has contemplated the amount to raise electric rates 

to deal with the Electric Fund’s deficit and, in order to keep the increase to the minimum amount 

which will begin to address said deficit, the Board of Aldermen has decided to eliminate the 

PILOT, also known as the gross receipts fee, which the Electric Fund pays to the City’s general 

fund (“General Fund”); and  

 

 WHEREAS, the Board of Aldermen has determined that eliminating the PILOT/gross 

receipts fee paid by the electric fund to its General Fund serves a legitimate public purpose and is 

in the best interests of the citizens of the City of Hermann, Missouri.  

 

 NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF ALDERMEN OF THE 

CITY OF HERMANN, MISSOURI, AS FOLLOWS: 

 

 SECTION ONE: The Electric Fund shall not pay any PILOT/gross receipts fee to the 

General Fund.   

 

 SECTION TWO:  The Mayor and the Board of Aldermen shall continually review the 

financial condition of the Electric Fund and the General Fund to determine if a PILOT/gross 

receipts fee shall be paid by the Electric Fund to the General Fund in the future.   

 

 SECTION THREE: All Ordinances or parts of Ordinances in conflict herewith are 

hereby repealed. 

 

 SECTION FOUR: This Ordinance shall be in full force and effect commencing on July 

10, 2025. 
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First Reading:   June 6, 2025   

 

Second Reading:      

 

 

 

VOTE: 

 

Name First Reading Second Reading 

 Aye Nay Abs Aye Nay Abs 

Alderman Ash Geers       

Alderman Chad Walton       

Alderman Jim Schirmer       

Alderman Dolores Grannemann       

 

 

 Passed and approved this ___ day of June, 2025. 

 

 

 

     

Bruce Cox, Mayor 

 

 

 

_____________________________________ 

Corey Orr, City Clerk 

 

 

 

 

 

 

 

 
 


